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Inderrendent Auditor's Report
To the City Council
City of Celeste, Texas

Opinions

We have audited the accompanying financial statements of the governmental activities, the business-type
activities. and each major fund of the City of Celeste, Texas, as ofand for the year ended December 31,
2021. and the related notes to the financial statements, which collectively comprise the City's basic
financial statements as listed in the table ofcontents.

In our opinion, the financial statements relerred to above present fairly, in all material respects, the
respective financial position of the governmental activities, the business-type activities, and each major
fund of the City of Celeste. Texas, as of December 31, 2021, and the respective changes in financial
position and, where applicable, cash flows thereof for the year then ended in accordance with accounting
principles generally accepted in the United States of America.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Our responsibilities under those standards are further described in the Auditor's Responsibilities
for the Audit ofthe Financial Statements section ofour report. We are required to be independent ofthe
City of Celeste, Texas, and to meet our other ethical responsibilities, in accordance with the relevant
ethical requirements relating to our audit. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis lor our audit opinions

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of Americai this includes
the design. implementation, and maintenance ol intemal control relevant to the preparation and fair
presentation offinancial statements that are free from material misstatement, whether due to fraud or error.
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Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinions. Reasonable assurance is a high level of assurance but is not absolute assurance and
therefore is not a guarantee that an audit conducted in accordance with generally accepted auditing
standards will always detect a material misstatement when it exists. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the ovenide of intemal control.
Misstatements are considered material if there is a substantial likelihood that, individually or in the
aggregate, they would influence thejudgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:

. Exercise professional judgment and maintain professional skepticism throughout the audit.

o Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such procedures
include examining, on atest basis, evidence regarding the amounts and disclosures in the financial
statements.

. Obtain an understanding ofinternal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose ofexpressing an opinion on the
effectiveness of the City of Celeste, Texas' internal control. Accordingly, no such opinion is
expressed.

r Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management. as well as evaluate the overall presentation of the
financial statements.

o Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about the City ofCeleste, Texas' ability to continue as a going concem
for a reasonable period of time.

We are required to communicate with those charged with govemance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain intemal control-related

matters that we identified during the audit.
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In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about the City of Celeste, Texas' ability
to continue as a going concem for twelve months beyond the financial statement date, including any
currently known information that may raise substantial doubt shortly thereafter.



Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management's
discussion and analysis, budgetary comparison schedule, schedule olchanges in net pension liability and
related ratios, schedule of contributions, and schedule ofchanges in total OPEB liability and related ratios,
on pages 9 tkough 13 and pages 47 through 50, respectively, be presented to supplement the basic
financial statements. Such information, although not a part of the basic financial statements, is required
by the Governmental Accounting Standards Board, who considers it to be an essential part of financial
reporting for placing the basic financial statements in an appropriate operational, economic, or historical
context.

We have applied certain limited procedures to the required supplementary information in accordance with
auditing standards generally accepted in the United States of America, which consisted of inquiries of
management about the methods of preparing the information and comparing the information for
consistency with management's responses to our inquiries, the basic financial statements, and other
knowledge we obtained during our audit of the basic financial statements. We do not express an opinion
or provide any assurance on the information because the limited procedures do not provide us with
sufficient evidence to express an opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the City ofCeleste, Texas' basic financial statements. The supplementary schedules listed in the
table oicontents are presented for purposes ofadditional analysis and are not a required part ofthe basic
financial statements.

The supplementary schedules have not been subjected to the auditing procedures applied in the audit of
the basic financial statements and, accordingly, we do not express an opinion or provide any assurance on
them.

,fdalf "fi72b4 frlo,L* ar//aVay, P/
Scott, Singleton, Fincher and Company, PC

Certifi ed Public Accountants
Greenville, Texas
February 13,2023
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REQUIRED SUPPLEMENTARY INFORMATION



Management's Discussion and Analysis

As management for the City of Celeste, we offer readers of the City's financial statements this overview
and analysis of the financial activities of the City for the fiscal year ended December 31, 2021. This
discussion should be read in conjunction with the financial statements and related notes. Comparative data
is also presented for the govemment-wide financial statements.

o Govemment-wide net position reported in the Statement of Activities is $2,885,129. Of this
amount S2,034,997 is invested in capital assets, leaving $850,1 32 of unrestricted net position.

o Govemment-wide net position decreased by $ I 8,577 during 2021
o Each ofthe City's fund financial statements reported changes in equity as follows:

General Fund - $82,720 increase
Water & Sewer Fund - $81 ,679 decrease

This annual report consists ofa series offinancial statements. The govemment-wide financial statements
include the Statement ofNet Position and the Statement of Activities. These provide information about
the activities ofthe City as a whole and present a long-term view ofthe City's financial condition. They
reflect the flow of total economic resources in a manner similar to the financial reports of a business
enterprise.

Fund financial statements report the City's operations in more detail than the govemment-wide statements

by providing information about the City's most significant funds. Govemmental fund statements tell how
services were financed in the short-term, as well as what resources remain for future spending. They reflect
the flow of current financial resources, and supply the basis for funding requests and the appropriations
from the State. Proprietary fund statements offer short and long-term financial information about the
activities the govemment operates like businesses, such as the water and sewer system. The statements

are followed by a section of required supplementary information that further explains and supports the

information in the financial statements.

The notes to the financial statements provide narrative explanations or additional data needed for full
disclosures for the govemment-wide statements and the fund financial statements.
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REPORTING THE CITY AS A WHOLE-GOVERNMENT-WIDE FINANCAL STATEMENTS:

The Statement of Net Position and the Statement of Activities

Govemment-wide financial statements provide an analysis of the City's overall financial condition and

operations. The primary objective of these statements is to show whether the City's financial condition has

improved or deteriorated as a result ofthe year's activities.

The Statement of Net Position includes all the City's assets and liabilities while the Statement of Activities
includes all the revenue and expenses generated by the City's operations during the year. Government-wide
statements utilize the accrual basis of accounting, which is the same method used by most private sector

companies.

All of the current year's revenue and expenses are taken into account regardless of when cash is received or
paid. The City's revenue is divided into the following categories: l) charges for services,2) operating grants

and contributions, 3) capital grants and contributions and 4) general revenues not associated with any specific
program function. All of the City's assets are reported whether they serve the current year or future years.

Liabilities are also reported regardless ofwhether they must be paid in the current or future years.

These two statements report the City's net position and the changes in them. The City's net position (the

difference between assets and liabilities) provides one measure of the City's financial health or financial
position. Over time, increases or decreases in the City's net position is one indicator of whether its financial
health is improving or deteriorating. To fully assess the overall health ofthe City, you should consider non-
financial factors as well, such as changes in the City's request for services from citizens and the condition of
the City's facilities.

In the Statement of Net Position and the Statement of Activities, the City has two kinds of activities:

Governmental Acriui es - Most of the City's services are reported here, including, administration, judicial,
public safety, fire protection, sanitation, public works, and parks and recreation services- Property taxes,

sales taxes, and franchise taxes finance most ofthese activities.

Business-type Activities - The City charges fees to customers to help it cover the cost of certain services it
provides. The City's water and sewer system operations are reported here.
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The fund financial statements provide detailed information about the most significant funds. The City's
administration establishes funds to help it control and manage money for particular purposes. The City's two
kinds of funds - governmental and proprietary use different accounting approaches.

Governmental Funds - The City reports most of its basic services in govemmental funds. Governmental funds
use the modified accrual basis of accounting (a method that measures the receipt and disbursement ofcash and

other financial assets that can be readily converted to cash) and they report balances that are available for future
spending. Govemmental fund statements provide a detailed short-term view of the City's general operations and
the basic services it provides. We describe the accounting differences bet\e'een governmental activities (reported
in the Statement of Net Position and the Statement of Activities) and governmental funds in reconciliation
schedules found following each ofthe govemmental fund financial statements.

GOW RNMENT-WID E F INANCIAL ANALYS IS :

Net position serves as one useful indicator of a govemment's financial position. In the case ofthe City. the
combined net position exceeded liabilities by $2,885.129 at the close of FY 2021.

City ofCeleste, Teras
Comparative Statements of Net Position

Governmental Actirities Business Actilities Total
2020 2021 2020 202t 2020

$ 934.306

362.092
$ 125,548

1.672.905

$ l]3.412
1.6,11.806

s 1.059.851

2.011.997
$ 996.233

2-028.221

f,296,398 1,219,236 1,798,453 1,175,218 .1,09,1,851 3,02,1,,15{

8.163 t2.005 l9.l5,t13.025 3,842 6.129

Assets:

Cunent and other assets

Capital assets. net

Total ass€ts

Deferred outfl ows of resources:

Deferred outflows of resources

Total deferred outflows of resources

Liabilities:

Other liabiliti€s

Long-term debt

Total liabiliti€s

Deferred infl ows of resources:

Detlred inflows of resources

Total deferred inflorrs of rcsources

Net Position:

Net investment in capitalassets

U n rest rict ed

Total nct position

8,161 13,025 .1,812 6,129 12.005 19,l5.l

$ 46,570 $ 67.046 $ 169,852 S 67.012 S 216,422 $ ll4,l l8

,16.570 t69,852 I J4.I IE

1.607 3.913 1.698 1.851 5.305

3,607 3,933 r.698 1,851 5,305 5,781

362.092 186.4 t5
804.867

1.612.905

(42.160)

$ 1,6J0,7,15 S 1,112,421 $ 2,885,129 $ 2,901,706s 1,25,t,38,1 $ 1,191,282

1i

REPORTING THE CITYS MOST SIGNIFICANT FUNDS:

Fund Financial Statements

Proprietary Funds - The Proprietary/Enterprise fund is used to account for operations that are financed in a
manner similar to private business enterprises where the costs (expenses. including depreciation) of providing
water and sewer services to the general public on a continuing basis are financed through user charges.

202 r

$ 862.821

386.415

67,046 67,072 216,122

5.784

t.641.806 2.014.997 2.028.221

70.618 850.132 875.485



Ciq ofC.l.stc, T.x.!
Comporxtirr Strtcm.nls of Activitics

Governmental Aclirities Business Actiri ties Totel

2021 2020 2021

$ 186,793 $ 187,151 $ 308,800

2020 2021 2020

Program rworues:

Charges for services

Capital grants/cootributions

Geneml revenues:

Ad valorcm ld(es

Seles taxes

Franchise ta:as and fees

Other

'l otal rerenues

Expenses:

A dmin istral ion

Judicial

Public Safety

Saiitation
Public Works

Perks and Recrearion

Water and Sewea services

Tot.l Erp.tr!c!

Excess (deficiency) before trans f€rs

Capit..lcontributiod

Transfers

Chengc in Nct Positior

Net position, beginning ofy ear

Prior period adjustment

Nct positiolr, .nd ofyGar

s 289,5 t I

153,546

s 495,593

199,656

94,7 40

47,230

t6,996

$ 417,268

153,546

t99,656
94,140
41,230

16,956

188,?01

85,231

40,453

24,09E

188,701

85,231

40,453

24,39540 297

5,t5.375 526.2.16 308,840 ,11J,354 851,215 969.600

139,378

6,201

109,639

E1,308

99,733

17,31 I

109,737

4,531

112,681

?5,380

l?t,36?
16,401

1(t 10s

139,378

6,201

109,639

E1,308

99,133

17.31 I

419,222419,222 3J5,309

{53,570 {90,109 119,222 355.30' 412,792 t.l5..l lt
91,805

(28,703)

35,137 (110,382)

38E 28,103

88.045 ( 18,577) 124,t82

(388)

S 1,25,1,3E,1 S I,19l,2t2 S 1,630,745 S 1,712,.124 S 2,tE5,t29 S 2,903,706

The combined net position ofthe City's activities decreased from $2,903,706 to $2,885,129 or $(18,577) during
2021 . Unrestricted net position or the part ofnet position that can be used to finance day-to-day operations without
constraints established by debt covenants, enabling legislation, or other legal requirements was $850,132.

63,102

I,191,282

35,525

I,154,757

(81,6?9)

1,712.424

87,657

I,624,767

(18577)

2,903,106

124,182

2,119,524

As the City completed the year, its govemmental fund $854,000 and proprietary fund $1,630,745 reported

combined fund balance and net position of $2,484,745, a $1,041 increase from last year.

There was one minor change in the budgets to increase the amount allocated to Public Works by $2,400. Details
of the budget are presented in the budgetary comparison schedule presented as required supplementary
information.

t2

t09,731

4.537

| 12,681

75,380

t7l,361
16,401

FINANCIAL ANALYSIS OF THE GOWRNMENT-II4DE STATEMENTS:

FINANCIAL ANALYSIS OF THE CITYS FUNDS:

GE N E RA L FUND BU DG ETA RY HIG HLIG HTS :



Capital Assets - the City's investment in capital assets reported in governmental activities and business-type
activities was $362,092 and$1,672,905, respectively. This investment in capital assets includes land, construction
in progress, buildings and improvements, equipment and vehicles. The change in the City's net investment in
capital assets for the current fiscal year was a decrease of $24,323 and an increase of $31,099 in each of the
respective activities. Additional information on the City's capital assets can be found in note 5 of the basic
financial statements.

BUDGETARY HIGHLIGHTS & ECONOMIC FACTORS:

Net property taxable valuation for the City increased from $32,516,478 in 2020 to $35,461,800 in 2021.
The following is a review ofthe history of Celeste's assessed value over the past several years:

t7,463,495
17,336,871
18,322,300
18,867,895
20,406,918
21,056,909
24,726,787
28,5 I 5,1 09
32,516,478
35,461,800

2012
2013
2014
2015
2016
2017
2018
2019
2020
z02l

Sales tax collections increased in 2021, and the City is actively trying to encourage businesses to come to Celeste,

which would increase its sales tax revenue. We have also legalized the sale ofbeer and wine which will generate

tax and permit revenue for the City.

Water sales are consistent and provide revenue to maintain and improve the water system as needed along with
grants the City receives.

The City is continuing to work with Hunt County on fixing streets when possible.

We are also actively trying to repair water and sewer lines if we have repaired the same area more than 3 times.

The City is also working on a generator project for our water well via an APRA Grant.

CONTACTING THE CITYS FINANCALMANAGEMENT:

This financial report is desigrred to provide our citizens, taxpayers, customers, and investors and creditors with a

general overview of the City's finances and to show the City's accountability for the money it receives. If you

have questions about this report or need additional information, contact the City Secretary at P.O. Box 399

Celeste, Texas 75423 or (903) 568-4512.

l3

CAPITAL ASSETS AND DEBT ADMINISTRATION:

During 2021, the City did not have any outstanding debt.
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C]ITY OF CELESTE, TEXAS
STATE]\I ENT OF \ET POSITION

December 31.2021

Primarr (;o!'ernment

Covernmental
Activities

Business-type

Activities 'lbtal

-l otal .\ssets

Deferred Outflows of Resources

Deferred outflows - related to pensions

Deferred outflows - related to OPEB

Total Deferred Outflorvs of Resources

LIAI]II,ITIES
Accounts payable

Accrued salaries and benefits
Due to other governments

Unexpended grant revenues

Customer deposits payable

Long-term liabilities:
Net pension liability
Total OPEB liability

Total t,iabilities

Deferred lnflows of Resources
Deferred inflows - related to pensions

Deferred inflows - related to OPEB
Total Deferred Inflows of Resources

NET POSITION
Investment in capital assets

Unrestricted

S 676,880

1 ,863
t2,159
13,565

7,975
18,020

5,369
76,250
t) 7)<

7,600

354,492

25,398

503

( 76,250)

852,777

I I1,863
12,159

13,565

7,975

18,020

25,398

5,872

$ 175.897 $

1.672.905

7.600

2,027,397

1.296.398 79ti,l5J J,09{,8s1

5,671
) ao)

2,669

t.113
8.340

3,665

8.t 63 .1,812 r 2.00s

12,693

5,405

t2.971

2,887

12,614

13,457

2,866
26. 150

8.27 t

t2.e7 t

I r2.i7l
13.86,1

1.246

l8 5,19

216,122

|2,371
33,864

J6,570

t,359
5,935

t 69.852

2.428
t.t79

r. r43

555

3,5? I

1,734

5,3053.607 1.698

362.092
lo) )o)

t,672,905
(42, r60)

2,O34,997

850,132

$ 1.25.r.38,r s 1.630,7{5 $ 2,885,129'fotal Net Position

The accompanying noles are an integral pan of thes€ financial statements.

l5

ASSETS

Cash and cash equivalents
Property ta\es receivable, net ofallowance of$12.389
Sanitation fees receivable

Judicial fees receivable, net ofallowance of$102,281
Franchise taxes and fees receivable

Sales taxes receivable

Accounts receiYable, net

Prepaid expenses

lnternal balances

Due from other govemments

C8pitsl assets:

Nondepreciable land

Capital assets, net of accumulated depreciation
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CITY OF CELESTE. TEXAS
BALANCE SHf,ET

GOVERNMENTAL FUNDS
December .ll, 2021

General
Fund

Total
Covernmental

Funds
ASSETS

Cash and cash equivalents
Property tales receivable, net ofallorvance of$l 1,247

Sanitation fees receivable

Judicial fecs receivable. net ofallowance of$72.356
Franchise taxes and fees receivable
Sales ta\es receivable

Prepaid expenses

Advance to other frnds
Due from othcr govemments

TotalAssets

LIABILITIES. DEFERRED INFLOWS OF RESOURCES.
AND FUND BALANCES

LIABILTTIES
Accounts pa)able

Accrued salaries and beneills
Duc to othcr go!crnmcnts

Total Liabilities

DE} ERRED INFLO\\'S OF RESOTIRCES

Unavailable revenue - propcn) tax

Unavailable revenue - criminal fees

Total Deferred Inflows of Resources

FUND BALANCES
Nonspendable:

Prepaid items

Long-term advance to other funds

Unassigned

Total Fund Balances

$ 93{.106 $ 9J,1.J06

$ 676,880
I I1.863

12,159

t3,565
7.975

18.020
516q

76.250
I2 125

$

t2.693

5.105

t2-911

t2.693
5,405

12,9',? I

1t,069 J1.069

42.409
6.828

42.109

6.828
t9,231 19,231

5,369

76.250

7't2.381
85{,000 85{.000

Total Liabilities, Deferred Inflo\ s ofResources,
And Fund Balances

Governmental fund balances as presented above:

Amounts presented for governmental activities in the statement of
net position are different because:

Capital assets r€ported in the statement ofnet position are not llnancial resources and

are not reponed in thc fund balance sheet.

Other long-ierm assets (receivables) are not available to pay current-period expenditures

and. therefore. are deferred in the funds. These included deferred properq taxes in the

amount of$42.409 and deferred judicial fincs of$6,828

Long term liabilities for thc net pension liability ($2.887) and

deferred outflorvs $5,671 and deferred inflows ($2,428) related to pensions

are not recorded in the funds.

Long term liabilities lbr the total OPEB liability ($12.614) and

defened outflorvs $2,492 and deferred inflorvs ($1.179) related to oPEB
are not recorded in the funds.

Net Position of Governmental Activities

85,1,000

362.092

19.237

356

(lt.l0l)

The accompanying noles are an integal pan ofthese financial statements

t7

676.880
I I1.863

12.159

r3.565

7.97 5

r8.020

5.369

76.250
t'r'))<

5.369

16.250.00

7'12.381

$ 934,106 $ 93{.306

$ 1,25,1,J81



CITY OF CELESTE, TEXAS
Statement of Revenues, Expenditures, and Changes in Fund Balances

Governmental Funds
Year Ended December 31,2021

General
Fund

Totals
Goverrmental

Funds

REVENUES:
Ad valorem taxes and related penalties and interest

Franchise taxes and fees

Sales taxes

Sanitation services

Judicial fees and fines
Rents

Miscellaneous
Total Revenues 542,824 542,E24

135,805

6,201
102,668

81,308

75,3E9

2,810
27,220

431,401 431,401

Excess of Revenues Over Expenditures ttl,423 ttt,423

OTHER FINANCING SOURCES (USES):
Operating transfers in (out)
Proceeds from sale ofcapital assets

Net Other Financing Sources (Uses)

(28,703) (28,703)

(2E,703) (2E,703)

Nct change in fund balance 82,720 82,720

Fund balance, beginning of year 771,280 77r,280

Fund balance, end of year $ 854,000 s 854,000

The accompanying notes are an integral part ofthese financial statements.
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192,289

47,230
94,740

107,7 59

83,850
6,000

10,956

t92,289
47,210
94,740

107,759

83,850

6,000

10,956

$

EXPENDITURES:
Current:
Administration
Judicial
Public safety

Sanitation
Public works
Parks and recreation

Capital outlay
Total Expenditures

r35,805

6,201
102,668

8l ,308
75,389
2,810

27,220



CITY OF CELESTE, TEXAS
Reconciliation of the Statement of Revenues, Expenditures,

and Changes in Fund Balances of Governmental Funds
to the Statement of Activities

Year Ended December 31, 2021

Net change in fund balatrces - total governmental funds

Amounts reported for governmetrtal activities itr the statcmeot of net position

are different because:

Govemmental firnds report capital outlays as expenditures, while in the

stat€ment ofactivities, the cost ofthose assets is allocated over their
estimated useful lives and reported as depreciation expense. This is

the amount by which capital outlay of $27,220 was less than

depreciation expense of($51,543) in the cunent period.

In the statement ofactivities, the gain or loss on the disposal ofassets is

reported, whereas in the govemmental funds, the proceeds from the sale

increase financial resources. The change in net position differs from the

change in fund balance by the net book value ofthe assets disposed.

Changes in long terrn amounts for net pension liabilities $9,602;
the related deferred inflows ofresources ($650), and the related

deferred outflows ofresources $(4,459) ar€ not recorded in the funds,

Changes in long term amounts for total OPEB liabilities $(2,912);
the related deferred inflows ofresources $976, and the related

deferred outflows ofresources 5(403) are not recorded in the firnds

Revenues in the statement ofactivities that do not provide current

resources are not reported as revenues in the funds. This includes

the change in unavailable deferred ad valorem taxes of$7,367
and deferred judicial fines of$(4,816).

Change in net position - gov€rtrmertal activities

s 82,720

(24,323)

(2,33e)

2,551

$ 63,102

The accompanying notes are an integral part ofthese financial statements.
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CITY OF CELESTE, TEXAS
STATEMENT OF FUND NET POSITION

PROPRIETARY FUND
December 31,2021

Entcrprise Fund
Water & Seuer

Activities
ASSETS

Curretrt Assels:

Cash and cash equivalents
Accounts receivable, net

Prepaid expenses

Total current assets

Noncurrent Assets:

Capital assets. net of accumulated depreciation
Total Iloncurrent assets

Deferred Outflows of Resources:
Deferred outflows - related to pensions

Deferred outflows - related to OPEB
Total Def€rred Outflows of Resources

Total assets and deferred outflows of resources

LIABI LI'TI ES

Current Liabilities:
Accounts payable

Accrued salaries and henefits

Unexpended grant revenues

Total current liabilities

Noncurrent Liabilities:
Customer deposits payable

Advance from other funds

Net pension liability
Total OPEB liability

Total noncurrenl liabilities

Deferred Inflows of Resources:

Deferred inflows - relaled to pensions

Defened inflows - related to OPEB
Total Deferred lnflows of Resources

lnvestment in capital assets

Unrestricted
Total Net Positior

175,897

2s.398
503

201.798

1.672.905

I,672,905

2.669

l.l7i
3,8J2

s I,878,5{5

13.457

2.866

I 12.37 I

t 28.691

i3,864
7 6.2s0

1.359

5.935

I 17.{08

I,143
555

I,698

Total liabilities and deferred inflorrs of resources 2.t7.800

NF,T PoSITION
| .672,905

(42,160)

s 1,630,7{5

The accompanying notes are an integral part ofthese financial statements
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CITY OF CELESTE, TEXAS
Statement of Revenues, Expenses, and Changes in Fund Net Position

Proprietary Fund
Year Ended December 31, 2021

Enterprise Fund
Water & Sewer

Activities
OPERATING REVENUES:

Water sales

Sewer sales

Service fees

Other revenues

Total Operating Revenues

OPERATING EXPENSES:
Salaries and related benefG
Contract labor
Materials and supplies

Repairs and maintenance

Insurance
Vehicle

Utilities
Office
Legal and audit
Lab fees

Rent

Other miscellaneous

Depreciation
Total Operating Expenses

Operating Income (Loss)

NONOPERATING REVENUES (EXPENSES):

Interest income

Gain (loss) on disposal of capital assets

Interest and fiscal charges

Total Nonoperating Revenues @xpenses)

Transfers in (out)

Capital grant

Change in net position

Net position, January 1

Net position, December 3l

200,344
98,79t

1 ,687
1,978

308,800

88,054

50,873

54,324

72,028
3,848

4,247

25,340
536

6,47 5

9,951
5 500

1,055

96,991

4t9,222

$ (l 10,422)

40

40

28,703

0

(81,679)

1,712,424

$ 1,630,745

The accompanyidg notes ale an integral part ofthese financial statements.
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CITY OF CELf,STE, TEXAS
Statement of Cash Flows

Proprietary Fund
Year Ended December 31, 2021

Cash flows from operating activities:
Cash received from customers and users

Cash received from insurance related items

Cash paid to suppliers

Cash paid to employees and contracl labor
Net cash provided (used) by operating activities

1i

Enterprise Fund
Water & Sewer

Activities

308.702
1 .918

(r86.r82)
(140.554)

(16,0s6)

76.250
28,703

l0{.953

(131,090)

I15,443

( l s,6{7)

'10
{0

73,290

102,607

$ 175,897

Cash flows from noncapital financing activities:
Advance from (to) general fund
Operating transfers (to) from other funds

Net cash provided (used) for noncapital financing activities

Cash flows from capital and related financing actiyities:
Proceeds from sale ofcapital assets

Acquisition and construction of capital assets

Cash received from capital grants

Interest paid on debt

Net cash provided (used) by capital and
related fi nancing activities

Cash flows from investing activities:
Interest on deposits

Net cash provided (used) by investing activities

Net increase (decrease) in cash and cash equivalcnts

Cash and cash equivalents, January I

Cash and cash equivalents, Decembcr 3l

(Continued)

The accompanying notes are an integral part ofthese financial statements
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CITY OF CELESTE, TEXAS
Statement of Cash Flows

Proprietary Fund
Year Ended December 31, 2021

Reconciliation of Operating Income to Net Cash Provided (Used)
by Operating Activities

0perating income (loss)

Adjustments to reconcile net income to net cash provided (used)

by operating activities:

Depreciation

Change in accounts receivable (net)

Change in accounts payable

Change in prepaid expenses

Change in accrued salaries and benefits

Change in customer deposits

Change in OPEB liability
Change in defened inflows - related to oPEB
Change in defened outflows - related to OPEB

Change in net pension liability
Change in deferred outflows - related to pensions

Change in deferred inflows - related to pensions

Total Adjustments

Net cash provided (us€d) by op€rating activities

2021

$ (l10,422)

96,99r
|,832

(2,878)

(612)
48

r,370
(45e)

189

(4,519)
2,098

306

94,366

_$____c!{{r

The accompanying notes are an integral part ofthese financial statements.
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Citl of Celeste, Texas
Notes to Financial Statements

December -il, 2021

l. Introduction and Summan of Significant Accounting Policies

The financial statements olthe City ofCeleste, Texas. collectively identified as the "City," have been
prepared in conformity with generally accepted accounting principles (GAAP) as applied to
govemmental units. The Govemmental Accounting Standards Board (GASB) is the accepted
standard-setting body for establishing governmental accounting and financial reporting principles.

The accounting and reporting framework and the more significant accounting principles and practices
ofthe City are discussed in subsequent sections ofthis note. The remainder ofthe notes are organized
to provide explanations, including required disclosures. of the City's financial activities for the year
ending December 31,2021 .

(A) Reporting Entitl' and Related Organizations

The City Council has the authority to make decisions. appoint administrators and managers!
significantly influence operations; and has the primary accountability for fiscal matters. The City is
not included in any other govemmental "reporting entity" as defined in Section 2100, codification of
Governmental Accounting and Financial Reporting Standards.

In evaluating how to define the City, for financial reporting purposes, management has considered all
potential component units. The decision to include a potential component unit in the reporting entiry
is made by applying the criteria set forth in GASB Statements No. l4 and 39. These statements define
the reporting entity as the primary government and those component units for which the primary
govemment is financially accountable. In addition. component units may be included in the reporting
entity based on the nature and significance olthe relationship with the primary govemment, or based
on being closely related or financially integrated with the primary government. Based on these criteria
the City does not have any component units at December 31,2021.

24

The City of Celeste. Texas (The City) is a political subdivision ofthe State ofTexas and a municipal
organization organized and existing under the laws olthe State olTexas. The City operates under a

Mayor-Council form of government and provides the following services as authorized by its charter:
General Administration Services. Streets, Water and Sewer, Public Safety, and Sanitation services.



1. Introduction and Summary of Significant Accounting Policies - continued

(B) Government-Wide and Fund Financial Statements

Government -w ide financ ial statements

The govemment-wide financial statements include the statement of net position and the statement of
activities. These statements report financial information for the City as a whole excluding fiduciary
activities. Individual funds are not displayed but the statements distinguish govemmental activities,
generally supported by taxes and City general revenues, from business-tlpe activities, generally
financed in whole or in part with fees charged to extemal customers.

The statement ofactivities reports the expenses ofa given function offset by program revenues directly
connected with the functional program. A function is an assembly of similar activities and may include
portions of a fund or summarize more than one fund to capture the expenses and program revenues

associated with a distinct functional activity. Program revenues include: (1) charges for services which
report fees, fines and forfeitures, and other charges to users ofthe City's services; (2) operating grants
and contributions which finance annual operating activities including restricted investment income;
and (3) capital grants and contributions which fund the acquisition, construction, or rehabilitation of
capital assets and include fees to developers. These revenues are subject to externally imposed
restrictions to these program uses. Taxes and other revenue sources not properly included with
program revenues are reported as general revenues.

Fund financial statements

Fund financial statements are provided for govemmental and proprietary funds. Major individual
govemmental funds and enterprise funds are reported in separate columns.

(C) Measurement Focus, Basis of Accounting, and Financial Statement Presentation

The financial statements of the City are prepared in accordance with generally accepted accounting
principles (GAAP). The City's reporting entity applies all relevant Govemmental Accounting
Standards Board (GASB) pronouncements.

The govemment-wide statements report using the economic resources measurement focus and the

accrual basis of accounting generally including the reclassification or elimination of intemal activity
(between or within funds). Proprietary fund financial statements record revenues when earned and

expenses are recorded when a liability is incurred, regardless ofthe timing ofthe related cash flows.
Property tax revenues are recognized in the year for which they are levied while grants are recognized

when grantor eligibility requirements are met.
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l Introduction and Summary of Significant Accounting Policies - continued

Govemmental fund financial statements report using the current financial resources measurement
focus and the modified accrual basis of accounting. Revenues are recognized when they are both
measurable and available. Available means collectible within the current period or soon enough
thereafter to pay current liabilities. The City considers revenues to be available if they are collected
within 60 days ofthe end ofthe fiscal year. Expenditures are recorded when the related fund liability
is incurred, except for general obligation bond and capital lease principal and interest which are

reported as expenditures in the year due.

Major revenue sources susceptible to accrual include: sales and use taxes, property taxes, franchise
taxes, grant revenues, and investment income. In general, other revenues are recognized when cash is
received.

Operating income reported in proprietary fund financial statements includes revenues and expenses
related to the primary, continuing operations of the fund. Principal operating revenues for the
proprietary fund are charges to customers for water and sewer sales or services. Principal operating
expenses are the costs of providing goods or services and include administrative expenses and
depreciation of capital assets. Other revenues and expenses are classified as non-operating in the
financial statements.

When both restricted and unrestricted resources are available for use, it is the City's policy to use

restricted resources first, then unrestricted resources as needed.

26

(D)Fund Types and Major Funds

Governmental Funds

The City reports the following major govemmental funds:

General Fund - reports as the primary operating fund ofthe City. This fund is used to account for all
financial resources not reported in other funds.

Proprietary Funds

The City reports the following major enterprise fund:

Water and Sewer Fund - accounts for the operating activities of the City's water and sewer utilities
services.



l. Introduction and Summary of Significant Accounting Policies - continued

(E) Assets, Liabilities, Deferred Inflows/Outflows or Resources and Net Position or Equity

Cash and Investments

Invenlories and Prepaid Expenses

Inventories consisting of expendable supplies held for consumption in govemmental funds are
reported using the expenditure method. Under this method, amounts paid for these items are reported
as expenditures when purchased. Inventories, when material, are recorded at cost stated on a first-in,
first-out basis in the government-wide financial statements.

Prepaid expenses record payments to vendors that benefit future reporting periods and are reported on
the consumption basis at cost. Prepaid expenses are similarly reported in government-wide and fund
financial statements.

Buildings
Infrastructure
Leasehold improvements
Vehicles
Fumiture, machinery, and equipment

30
l5-20
5

5

5-t0

The City has not capitalized any interest costs in the carrying value of capital assets.
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Outstanding cash and cash equivalents at December 31,2021, consists principally of interest bearing
bank accounts. Unrestricted and restricted cash investments purchased by the City within three months
ofmaturity are considered to be cash equivalents. Investments, when applicable are stated at fair value
within the fair value hierarchy established by generally accepted accounting principles.

Capital Assels, Depreciation, and Amortization

The City's property, plant, equipment, and infrastructure with useful lives of more than one year are
stated at historical cost, or if historical cost is not available, they are stated at estimated historical cost.
These assets are comprehensively reported in the govemment-wide financial statements. The City
maintains infrastructure asset records consistent with all other capital assets. Donated assets are stated
at acquisition value on the date donated. Acquisition value is the price that would be paid to acquire
an asset with equivalent service potential in an orderly market transaction at the acquisition date, or
the amount at which a liability could be liquidated with the counterparty on the acquisition date. The
City generally capitalizes assets with a cost of $1,000 or more as purchase and construction outlays
occur and $5,000 for road upgrades. The costs of normal maintenance and repairs that do not add to
the asset value or materially extend useful lives are not capitalized. Capital assets are depreciated using
the straight-line method. When capital assets are disposed, the cost and applicable accumulated
depreciation are removed from the respective accounts, and the resulting gain or loss is recorded in
operations. Estimated useful Iives, in years, for depreciable assets are as follows:



1. Introduction and Summary of Significant Accounting Policies - continued

Deferred InJlows/OutJlow s of Resource s

In addition to assets, the statement ofnet position will sometimes report a separate section for deferred
outflows of resources. This separate financial statement element, deferred outflows of resources,
represents a consumption ofnet position that applies to a future period and so will not be recognized
as an outflows ofresources at year-end.

In addition to liabilities, the statement of financial position will sometimes report a separate section
for deferred inflows of resources. This separate financial statement element, deferred inflows of
resources, represents an acquisition of net position that applies to a future period and so will not be
recognized as an inflow of resources (revenue) until that time. These amounts are deferred and
recognized as an inflow ofresources in the period that the amounts become available.

In the government-wide and proprietary financial statements, outstanding debt is reported as liabilities.
Bond discounts or premiums and the difference between the reacquisition price and the net carrying
value of refunded debt are capitalized and amortized over the terms of the respective bond using a
method that approximates the effective interest method.

The governmental fund financial statements recognize the proceeds of debt and premiums as other
financing sources ofthe current period. Issuance costs are reported as expenditures.

Pensions

Fund Equity

The City implemented GASB Statement 54 standards for the classification of fund balances in the
governmental funds. The fund balances of govemmental funds are defined as follows:

Non-spendable - amounts that cannot be spent either because they are in non-spendable form, such as

inventory or prepaid items or because they are legally or contractually required to be maintained intact.

28

Longlerm Debt and Bond Discounts/Premiums

For purposes of measuring the net pension liability, defened outflows of resources and deferred
inflows of resources related to pensions, and pension expense, information about the Fiduciary Net
Position of the Texas Municipal Retirement System (TMRS) and additions to/deductions from
TMRS's Fiduciary Net Position have been determined on the same basis as they are reported by
TMRS. For this purpose, plan contributions are recognized in the period that compensation is reported
for the employee, which is when contributions are legally due. Benefit payments and refunds are

recognized when due and payable in accordance with the benefit terms. Investments are reported at
fair value.



1. Introduction and Summary of Significant Accounting Policies - continued

Restricled - amounts that can be spent only for specific purposes because of constraints that are
extemally imposed by creditors, grantors, contributors, or laws or regulations ofother govemments.

Committed - amounts that can used only for specific purposes determined by formal action ofthe City
Council. The City Council is the highest level of decision making authority for the City. Commitments
may be established, modified, or rescinded only through a formal resolution ofthe City Council.

Assigned - amounts that do not meet the criteria to be classified as restricted or committed but are

intended to be used for specific purposes that have been established by the City Council.

Unassigned - all other spendable amounts in the general fund.

The City Council delegates the responsibility to assign funds to the Mayor, City Secretary, or other
designee as determined by the Council.

When expenditures are incurred for which both restricted and unrestricted fund balance is available
the City considers restricted funds to have been spent first. Similarly, committed funds are considered
to have been spent first when there is a choice for the use of less restricted funds, then assigned and
then unassigned funds.

Compensated Absences

Employees ofthe City are entitled to paid vacation, and paid sick leave, depending on length ofservice.
The City's policy is to recognize the cost ofcompensated time offwhen actually paid to the employee.
All employees must use their vacation time by the end of the fiscal year otherwise, it is forfeited.
Accordingly, no liability for compensated absences is recorded in the financial statements.

29

(F) Risk Management

The City is exposed to various risks of loss related to torts; theft of, damage to and destruction of
assets; errors and omissions; injuries to employees; and natural disasters. The City is a participant in
the Texas Municipal League (TML) Workers' Compensation Joint lnsurance Fund (WC Fund) and

the Texas Municipal League Joint Self-Insurance Fund (Property-Liabitity Fund), a public entity risk
pool operated by the Texas Municipal League Board for the benefit of individual govemmental units
located with Texas. The agreement provides that the trust established by TML will be self-sustaining

through member premiums. The City pays annual premiums to TML for worker's comp€nsation,
general and auto liability, property damage, employee dishonesty, public official's liability, and law
enforcement professional liability coverages. The City does not anticipate any material additional
insurance cost assessments as a result of participation in this risk management pool. There were no

reductions in insurance coverage from the prior year. Settlements have not exceeded insurance
coverage during any of the past three fiscal years.



1. Introduction and Summary of Significant Accounting Policies - continued

(G) Estimates

The preparation of financial statements in accordance with generally accepted accounted principles
requires management to make estimates and assumptions that affect certain reported amounts and
disclosures. Accordingly, actual results could differ from these estimates.

2. Stewardship, Compliance,and Accountability

Budgetary Information

The City Mayor and the City Secretary submit an annual budget to the City Council in accordance
with the laws of the State of Texas. The budget is presented to the City Council for review, budget
workshops are held with the various City department officials, and public hearings are held to address
priorities and the allocation of resources. Prior to the beginning of the fiscal year, the City Council
adopts the annual fiscal year budgets for all City operating funds. Once approved, the City Council
may amend the legally adopted budget when unexpected modifications are required in estimated
revenues and appropriations.

Each fund's approved budget is prepared on a detailed line item basis. Revenues are budgeted by
source. Expenditures are budgeted by department and class as follows: personnel services and related
fringe benefits, supplies, other services and charges, capital outlay, transfers, and debt service.
Expenditures may not exceed appropriations at the department level. Within this control level,
management may transfer appropriations between line items. Budget revisions and line item transfers
are subject to final review by the City Council.

The budget for the operating funds are prepared on the cash and expenditure basis. Revenues are
budgeted in the year receipt is expected; and expenditures, which do not include encumbrances, are
budgeted in the year that the liability is to be incurred. The General Fund budget and actual required
supplementary information is presented on this basis. Unexpended appropriations for annually
budgeted funds lapse at fiscal year-end.

3. Deposits and Investments

Custodial credit risk for deposits is the risk that in the event of a bank failure, the City's deposits
may not be retumed or the City will not be able to recover collateral securities in the possession ofan
outside party.

At the end of December 2021, bank deposits of the City of Celeste, Texas, were fully insured by
Federal Deposit Insurance Corporation (FDIC) or collateralized by securities held by the City, its
agent, or by pledging financial institution's trust department or agent in the name ofthe City.
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3. Deposits and Investments - continued

As of December 31,2021, the City had no investments

Credit risk is the risk that an issuer or other counter party to an investment will not fulfill its
obligations. City investing is performed in accordance with state statues.

4. Receivables, Uncollectible Accounts, and Deferred Inflows of Resources

Enterprise Receivables, Uncollectible Accounts and Deferred InJlows of Resources

Significant receivables include amounts due from customers primarily for utility services. These

receivables are due within one year. The Enterprise Fund reports accounts receivable net of an

allowance for uncollectible accounts and revenues net of uncollectible amounts. The allowance
amount is estimated using accounts receivable past due more than 60 to 90 days. Following is the

detail ofthe Enterprise Fund receivables and the related allowance for uncollectible accounts:

Utility accounts rece ivable

Less: allowance for uncollectible accounts

Net accounts receivable

31,656

(6,2s8)

Property Taxes Receivable, Deferred Inflows of Resources and Property Tax Calendar

The City's property tax is levied each October 1 on the assessed value listed as ofthe prior January I
for all real property tocated with the City. Appraised values are established by the Hunt County
Appraisal District at 100% of market value. As ofJanuary 1,2021, all real property was assessed at a

net taxable value of $35,461,800.
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The City of Celeste, Texas has not formally adopted deposit and investment policies that limit the
government's allowable deposits or investments and address the specific types of risk to which the
government is exposed.

Investments

Investments Policies

State statues generally permit the City to invest in certificates of deposit, fully collateralized
repurchase agreements, public funds investment pools, obligations ofthe United States of America or
its agencies, direct obligations of the State of Texas or its agencies, prime domestic bankers

acceptances, commercial paper, DEC registered noJoad money market mutual funds, other
obligations which are unconditionally guaranteed or insured by the State ofTexas or the United States

or its agencies and instrumentalities, and obligations of states, agencies, countries, cities and other
political subdivisions having been rated as to investment quality by a nationally recognized investment
rating firm and having received a rating ofnot less than "A" or its equivalent. During the year ended

December 31, 2020, the City did not own any types ofsecurities other than those permifted by statute.

$

$ 2s,398



,1. Receivables, Uncollectible Accounts, and Deferred Inflolls ofResources - continued

The prope(y tax rate for the year ended December 31,2021 was .57 6962 per $100 of the assessed
valuation on taxable property. Following is a summary ofthe overall tax rate as levied by type:

Maintenance and operation-General Fund .576962
Total tax rate .51jD@

The property tax levy for the year ending December 31,2021 was $194.414.

In the govemmental fund financial statements. property taxes are recorded as receivables in the
appropriate fund on the tax levy date with appropriate allowances for estimated uncollectible amounts.
At fiscal year-end, property tax receivables represent delinquent taxes. Ifdelinquent taxes are not paid
within 60 days ofyear-end, they are recorded as deferred inflows ofresources.

In the govemment-wide financial statements. property taxes receivable and related revenue include all
arnounts due the City with appropriate allowances for estimated uncollectible amounts regardless of
when cash is received. Over time substantially all property taxes are collected.

The City's full year property tax calendar is as follows:

October l -Full year tax levy assessed lor the current fiscal year taxes are due and payable.
January I -Tax lien is attached to property to secure the payment oftaxes. and penalty and

interest as applicable.
February l-Penalty and interest charges begin to accrue on unpaid past due taxes.
July l-Taxes become delinquent and are subject to attorney fees incurred for collection.

Al lou, anc e.for Unco I I e c t ib I e Taxes

The City records an allowance for uncollectible property taxes in order to estimate the amount oftaxes
that will ultimately prove to be uncollectible. Management has determined that an allowance in the
amount of twenty percent (20%) of the total prope(y taxes receivable in the general fund and
govemment-wide financial statements should be adequate to provide for uncollectible property taxes.
No provisions are made for uncollectible sales tax receivables or franchise tax receivables as
management estimates that these amounts will be fully collectible.

Fines and Court Costs Rec'eivables ancl Related Allowunces

In the govemmental fund financial statements, the City records fines and court costs receivable net of
amounts estimated to be uncollectible and net ofany amounts that would be due to other governmental
entities as a result ofcollection. Iffines and court costs are not paid within 60 days ofyears-end, they
are recorded as deferred inflows ofresources.

In the govemment-wide financial statements, the City records fines and court costs receivable net of
amounts estimated to be uncollectible and net of any amounts that would be due to other govemmental
entities as a result of collection. Management has determined the estimate of uncollectible fines and
court costs tkough an analysis of actual amounts collected subsequent to year end. Amounts due to
other govemmental entities has been determined based on distribution requirements of the State of
Texas.
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5. C.Iit8l Ass€ts

The following is a sunrrnry ofchanges in capital assets for the year:

Bdence
Bcginnilg AdltioDs Retiremetrb Trensfcrs

Gol!rnEetrtrl Actirities :

Capital assets, not being depreciated:

I-and

Construction in progress

Total capital assets, not
being depreciated

Depreciable capital assets :

Buildings and inproverrcnts

ln fras tructu re

EquiprrEnt

Vehicles

Total depreciable capital assets

lrss: accurrnrlated depreciation for:

Building/IrprovenEots

In f'as tructu Ie

EquipnEnt

Vehicles

Total accunnr lated depreciation

Depreciable capital assets, net

Gor,trumental activities calitil ersets, Det

Business-type Activities:
Capital assets, not being deprEciated:

Land

Construction in progress

Total capital assets, not

being depreciated

Depreciable capital assets :

Buildings and ifiproverEnts
Infi-as tru cture

Fumiture and equiprrEnt

Vehicles

Total depreciable captal assets

l-es s: accumrlated deprcciation for:

Buildin8s and i[provenEnts
Infi'astructur€

Fumiturc and equipnEnt

Vehicles

Total accurulated depreciation

Depreciable capital assets, net

Business-t!E rctitities c.Iilal assets, net

7.600

22,3'15

4,845

1,120,898 27,220 32,805

(61, (6,232)

(742,083\ (51,543) 32,805

378,815 (24,323)

$ 386.415 $ l2,tJ2J I

$

t t5,720

I15,'120

12,370

) 1))

3,220,578 t2,370 2,18'l

(t,s'78,772\ (%,991)

1,641,806 (84,621)

Balauce

Ending

$ 7,600 $ s $ 7,600

7,600

55,078

865,354

115,702

u,7u
18,m5

13,900

'77,453

865,354

tot,642
70,8@

t,l15,3r3

(27,0s0) (5,300)

(ss4,32s) (32,M)
(98,802) (7 ,@7)

(32,350)

(s86,729)

(87,504)

(s4,238)906)

18,m5

13,900

(7$,821

354,492

$

$ $ $

115,720

|L5,720

23,858

3,M2,t17

125,628

8,915

36,228

3,059,895

125,063

8,975

565

3,230,161

(7,138)

(1,465,325)

(98,798)

(7,51l)

(4,842)

$2.2et
(9,r5r)

1732)

7 'r)',

565

(l1,e80)

(1,545,369)

(107,384)

(8,243)

(1,6'72,n6\

1,557,185

2,787

s

L-!-2W2-

$

$ r,64r,806 $ 3r,099 _$_________ -_ _________:_ $r,672,90s
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5. Capital Assets - continued

Depreciation expense for governmental activities and business-type activities was charged to functions
as follows:

Administration

Judic ial

Public Safety

Public Works

Parks and Recreation

Water and Sewer

Total

$ 4,t74

s 148,s34

6. Long-term Debt

The City did not have any long-term debt during 2021 . Following is a summary of changes in other
long-term liabilities for the year:

.)( ?ro

14,501

96,991

Additions Retirements

Beginning
Balatrce

hding
Balance

Due Within
One YearGorrcrnmental Actirities :

Net Pension Liability

Total OPEB liability

Total Gowrnmetrtal actitities

Bus itress-type Activities :

Net Pension Liability

Total oPEB liability

Total Business-type actirities

$ 22,191 $ 2,912

5,878 $

4,565

$ 9,602 $ 15,501 $

$ 12,489 $

9,702 2,912

$ $ 4,s19 1,359 $

5 0?5

$ 10,443 $ rJ70 $ 4,s19 S 7,294 $

7. Commitments and Contingencies

The City participates in various state and federal grant programs and contracts which are subject to
financial and compliance audits by the grantors or their representatives. Audits of these programs for
the year ended December 3l , 2021 have not been conducted. Accordingly, the City's compliance with
applicable grant and contract requirements will be established at some future date. The City expects
that costs disallowed by these various awarding agencies, ifany, would be minimal.

8. Economic Dependence

City operations are funded by taxes and revenues provided by the residents of the City of Celeste,

Texas. Accordingly, the City is economically dependent on the property values and local economy of
City of Celeste, Texas and the surrounding area.
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$ 9,602 2,887 $

t\614

1,370

The City has entered into a contract for garbage collection services with Sanitation Solutions. During
fiscal year 2021, the City spent $81 ,308 on garbage collection services.



9. Delined Benefit Pension Plan

Plan Descriplion

The City of Celeste, Texas participates as one of 883 plans in the nontraditional, joint contributory,
hybrid defined benefit pension plan administered by the Texas Municipal Retirement System (TMRS).
TMRS is an agency created by the State of Texas and administered in accordance with the TMRS Act,
Subtitle G, Title 8, Texas Govemment Code (the TMRS Act) as an agent multiple-employer retirement
system for municipal employees in the State of Texas. The TMRS Act places the administration and
management of the System with a six-member Board of Trustees. Although the Govemor, with the
advice and consent ofthe Senate, appoints the Board, TMRS is not fiscally dependent on the State of
Texas. TMRS's defined benefit pension plan is a tax-qualified plan under Section 401 (a) of the
Intemal Revenue Code. TMRS issues a publicly available comprehensive annual financial report
(CAFR) that can be obtained at wtNw.tmrs.com. All eligible employees of the City are required to
participate in TMRS.

Benefits Provided

TMRS provides retirement, disability, and death benefits. Benefit provisions are adopted by the
goveming body of the city, within the options available in the state statutes goveming TMRS. At
retirement, the benefit is calculated as if the sum ofthe employee's contributions, with interest, and
the city-financed monetary credits with interest were used to purchase an annuity. Members may
choose to receive their retirement benefit in one ofseven pa).rnents options. Members may also choose
to receive a portion of their benefit as a Partial Lump Sum Distribution in an amount equal to 12,24,
or 36 monthly payments, which cannot exceed 75%o of lhe member's deposits and interest.

The plan provisions are adopted by the goveming body ofthe City, within the options available in
the state statutes goveming TMRS. Plan provisions for the City were as follows:

Employee deposit rate
Matching ratio (city to employee)
Years required for vesting
Service retirement eligibility
(expressed as age/years of service)
Updated service credit
Amuity increase (to retirees)

5%
Itol

5

6015,0120

0%
0% ofCPI

Employees covered by beneft terms

At the December 31, 2020 valuation and measurement date, the following employees were covered

by the benefit terms:
Inactive employees or beneficiaries currently receiving benefits 1

Inactive employees entitled to but not yet receiving benefits 8

Active employees 5

14
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9. Defined Benefit Pension Plan - continued

Contributions: The contribution rates for employees in TMRS are either 5%, 6%o, or 7%o of employee
gross eamings, and the City matching percentages are either 100%, 150%, or 200%, both as adopted
by the goveming body of the City. Under the state law goveming TMRS, the contribution rate for each
city is determined annually by the actuary, using the Entry Age Normal (EAN) actuarial cost method.
The actuarially determined rate is the estimated amount necessary to finance the cost ofbenefits eamed
by employees during the year, with an additional amount to finance any unfunded accrued liability.
Employees for the City were required to contribute 57o oftheir annual gross eamings during the fiscal
year. The contribution rates for the City of Celeste, Texas were 5.3%o and 8.93%o in calendar years
2021 and 2020, respectively. The City's contributions to TMRS for the year ended December 31,
2020, were $8,340, and were equal to the required contributions.

Net Pension Liability: The City's Net Pension Liability (NPL) was measured as of December 31,
2020, and the Total Pension Liability (TPL) used to calculate the Net Pension Liability was determined
by an actuarial valuation as ofthat date.

The Total Pension Liability in the December 31, 2020 actuarial valuation was determined using the
following actuarial assumptions:

Inflation
Overall payroll growth
Investment Rate of Retum

2.5Yo per year
2.75%6 per year
6.75%, net ofpension plan investrnent expense, including inflation

Salary increases are based on a service-related table. Mortality rates for active members are based on
the PUB(10) mortality tables with the Public Safety table used for males and the General Employee
table used for females. Mortality rates for healthy retirees and beneficiaries are based on the Gender-
distinct 2019 Municipal Retirees ofTexas mortality tables. The rates for actives, healthy retirees and
beneficiaries are projected on a fully generational basis by Scale UMP to account for future mortality
improvements. For disabled annuitants, the same mortality tables for healthy retirees is used with a 4-
year set-forward for males and a 3-year set-forward for females. In addition, a 3.5%o and 3.0o/o

minimum mortality rate is applied, for males and females respectively, to reflect the impairment for
younger members who become disabled. The rates are projected on a fully generational basis by Scale
UMP to account for future mortality improvements subject to the floor.

36

Actuarial assumptions :

The actuarial assumptions were developed primarily from the actuarial investigation ofthe experience
of TMRS over the four-year period from December 31,2014 to December 31, 2018. They were
adopted in 2019 and first used in the December 31,2019 actuarial valuation. The post-retirement
mortality assumption for Annuity Purchase Rates (APRs) is based on the Mortality Experience
Investigation Study covering 2009 through 20ll and dated December 31,2013. Plan assets are

managed on a total retum basis with an emphasis on both capital appreciation as well as the production
of income in order to satisfo the short-term and long-term funding needs of TMRS.



9. Defined Benefit Pension Plan - continued

The long-term expected rate ofretum on pension plan investments was determined using a building-
block method in which best estimate ranges of expected future real rates of return (expected retums,
net ofpension plan investment expense and inflation) are developed for each major asset class. These
ranges are combined to produce the long-term expected rate ofretum by weighting the expected future
real rates of return by the target asset allocation percentage and by adding expected inflation. In
determining their best estimate of a recommended investment retum assumption under the various
altemative asset allocation portfolios, GRS focused on the area between (l) arithmetic mean
(aggressive) without an adjustment for time (conservative) and (2) the geometric mean (conservative)
with an adjustment for time (aggressive). The target allocation and best estimates ofreal rates ofretum
for each major asset class in fiscal year 2021 are summarized in the following table:

As set Clas s Target Allocation
Global equity

Core Fixed Income

Non-Core Fixed Income

Real Retum

Real Estate

Absolute Retrrn
Private Equity

Total

5.30%

t.25yo

4.14%

3.85%

4.000/"

3.48%

7.75%

Discount Rate

The discount rate used to measure the Total Pension Liability was 6.75%. The projection of cash flows
used to determine the discount rate assumed that employee and employer contributions will be made

at the rates specified in statute. Based on that assumption, the pension plan's Fiduciary Net Position
was projected to be available to make all projected future benefit payments of current active and

inactive employees. Therefore, the long-term expected rate of retum on pension plan investments was
applied to all periods ofprojected benefit payments to determine the Total Pension Liability.

Long-Te rm Expected Real
Rate of Return (Arithmetic)

30.00%

10.00%

20.00%

10.00%

r0.00%

10.00%

10.00%

100.00%

37



9. Defined Benefit Pension Plan - continued

Changes in the Net Pension Liability

hcrcasc (Dccrease)

Total Pension Plan Fiduciary
Uability Net Position

Net PeDsion

fiability
Balonlc/- al l2Bll20l9
Changes for the yeafl

Service cost

Interest

Change ofbenefit t6ms
Difference betwea eryected and actual eperienc€
ChangEs ofassumptions
Contributions - employef,

Contributions - emp loy ee

Net investment income

Benefit payments, including refuods

of emp loyee contributions

Administrdive expense

Other changes

Net changes

Bala,rce at l2l3lDo20

l0l,48l $ 83,1l4 $ 18.367s

t3,096

(4,944)

(r,094)

13,096

7,255

14,895

8,341

6,336
(1,094)

(4,944)

( 14,89s)

(8,341)

(6,336)

4t
2

(41)
(2)

$ 14,313 $ 28,434 $ (t4,t2t)
$ I15,794 $ I I I,548 $ 4,246

Sensilivity of the net pension liability to changes in lhe discount rate

The following presents the net pension liability ofthe City, calculated using the discountrute of 6.75Yo,

as well as what the City's net pension liability would be if it were calculated using a discount rate that
is l -percentage-point lower (5.75%) or I -percentage-point higher (7.75%) than the current rate:

I oZ Decrease in

Discount Rate (5.75%)
Discount Rate (6.75%)

loZ Increase in Discount
Rate (7.75%o)

City's net pension liability s 18,055 $ 4,246 s (7,399)

Pension Plan Fiduciary Net Position

Detailed information about the pension plan's Fiduciary Net Position is available in a separately-issued

TMRS financial report. That report may be obtained on the Intemet at www.tmrs.com.

38



9. Defined Benefit Pension Plan - continued

Pension Expense and Defened OutJlows of Resources and Deferred Inflows of Resources Related to

Pensions

For the year ended December 31, 2021, the City recognized net pension expense of$1,727.

At December 31, 2021, the City reported deferred outflows of resources and defened inflows of
resources related to pensions from the following sources:

Deferred Outflows
of Resources

Deferred Inflows
ofResources

Differences between expected and actual economic experience

Changes in achrarial assumptions

Difference between projected and actual investment eamings

Contnibutions subsequent to the measurement date

Total

$ 1,309

8.340

8,340 $ 3,571

Year ended f)ec 3l

2,262

$

2072.

2023

20z.

2025

2026

Thereafter

Total

$ (2,056)

(85)

(t,2u)
(140

$ (3,s7 t)

10. Postemployment Benefits Other Than Pensions (OPEB)

Plan description - The City maintains a single-employer defined benefit group-term life insurance
plan known as the TMRS Supplemental Death Benefits Fund ("SDBF"). The plan is administered

by the Texas Municipal Retirement System ("TMRS"). This is a voluntary program in which the

City elected, by ordinance, to provide group-term life insurance coverage for their active members,

including retirees. As the SDBF covers both active and retiree participants, with no segregation of
assets, the SDBF is considered to be an unfunded OPEB plan (i.e. no assets are accumulated in a
trust that meets the criteria in paragraph 4 of GASB Statement No. 75, Accounting and Financial
Reporting for Post- Employment Benefits Other Than Pensions).

39
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$8,340 reported as deferred outflows of resources related to pensions resulting from contributions
subsequent to the measurement date will be recognized as a reduction of the net pension liability for
the year ending December 31,2022. Other amounts reported as deferred outflows and inflows of
resources related to pensions will be recognized in pension expense as follows:



10. Postemployment Benefits Other Than Pensions (OPEB) - continued

Benefits provided - The death benefit for active employees provides a lump-sum payment
approximately equal to the employee's annual salary (calculated based on the employee's actual
eamings. lor the l2 month period preceding the month of death). The death benefit for retirees is
considered an other postemployment benefit ("OPEB') and is a fixed amount of$7.500.

Employees Covered by BeneJit Terms

At the December 31,2020 acfiarial valuation and measurement date, the following employees were
covered by the benefit terms:

lnactive employees or beneficiaries currently receiving benefits
Inactive employees entitled to but not yet receiving benefits
Active employees
Total

Contributions

The City contributes to the SDBF at a contractually required rate as determined by an annual
actuarial valuation. The rate is equal to the cost of providing one-year term life insurance. The
funding policy lor the SDBF program is to assure that adequate resources are available to meet all
death benefit payments for the upcoming year; the intent is not to prefund retiree term life insurance
during employees' entire careers.

The City's SDBF contribution rates for all covered employees of the City in calendar years 2020
and 2021 were .46%o and .37Yo respectively. The City's contributions for all covered employees to
the TMRS SDBF for the years ended December 31.2020 and December 31,2021, were $767 and

$582, respectively, which equaled the required contributions ior each year.

Total OPEB Liability

The City's total OPEB liability (TOL) of $18,549 was measured as of December 31, 2020 and

was determined by an actuarial valuation as ofthat date.

I
2

5

___8
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10. Postemployment Benefits Other Than Pensions (OPEB) - continued

Actuarial Assumptions and other inputs:

The total OPEB liability in the December 31.2020 actuarial valuation was determined using the
following actuarial assumptions and other inputs:

Inflation 2.5%o per year
Salary Increase 3.5Yo lo 11.5%o per year, including inflation
Discount Rate 2.00%
Retirees Share of Benefit Costs $ none

Salary increases are assumed to occur once a year and are assumed to increase by a graduated
service-based scale ranging from 11.50% for employees with one year of service to 3.50% for
employees with 25 or more years of service.

Mortality rates for service retirees were based on the 2019 Municipal Retirees of Texas Mortality
Tables. The rates are projected on a fully generational basis with scale UMP.

For disabled retirees, mortality rates were based on the 201 9 Municipal Retirees of Texas Mortality
Tables with a 4 year set forward for males and a 3 year set-forward for females. In addition. a 3.5%
and 3%o minimum mortality rale will be applied to reflect the impairment for younger members
who become disabled for males and females, respectively. The rates are projected on a fully
generational basis by Scale UMP to account for future mortality improvements subject to the floor.

The actuarial assumptions used in the December 31,2020 valuation were based on the results of
an actuarial experience study for the period December 3l ,2014 to December 31, 2018.

The applicable discount rate for an unfunded OPEB plan under GASB No. 75 is based on the
Fidelity Index's "2O-Year Municipal GO AA Index" rate as of the measurement date.

+l



10. Postemployment Benefits Other Than Pensions (OPEB) - continued

Changes in the Total OPEB Liability

Totrl PcDsioD

U.bili ty
Bala,rce d, l2Bll20l9
Changes for the yed:

Service cost

Interest on total OPEB liability
Change ofbenefit terms

Difference between epected and actual e)p6ience
ChanBes ofassumptions
Bcnefit psym€nts, including refunds

Net c}ranges

Bala,ic?- d, l2RlDO2O

14,267

4,2A2

18,549

3,103

433

(1,716)

2,595
(133)

$

S

*Due to the SBDF being considered an unfunded OPEB plan under GASB Statement No. 75,

benefit payments are treated as being equal to the employer's yearly contribution for retirees.

The SDBF does not incur TMRS Administrative Expenses. The City is charged and the
administrative expenses are paid through the TMRS Defined Benefit Pension Plan recorded under
GASB Statement No. 68.

Sensilivily of the Total OPEB Liability to Changes in the Discount Rale

The following presents the total OPEB liability ofthe City, calculated using the discount rate of
2.00%;o, as well as what the City's total OPEB liability would be if it were calculated using a
discount rate that is | -percentage-point lower ( I .00%) or I -percentage-point higher (3.00%) than
the current rate:

I %o Decr€ase (1.00%) Dis count Rate (2.00olo) l% Increase (3.00%)

Total OPEB liability $ 22,881 $ 18,549 $ 15,193



10. Postemployment Benefits Other Than Pensions (OPEB) - continued

Pension Expense and Deferred Outflows of Resources and Deferred Inflows of Resources
Related to Pensions

For the year ended December 31, 2021, the City recognized OPEB expense of $3,387. At year-
end, the City reported deferred outflows ofresources related to OPEB from the following sources:

Deferred
Outf }cws of
Resources

Deferred
Inllows of
Resources

s 1,123 $
1,960

582

t,267
467

s 3,665 $ 1,734

$582 reported as deferred outflows of resources related to OPEB resulting from contributrons
subsequent to the measurement date will be recognized as a reduction ofthe total OPEB liability
for the year ending December 31, 2022. Orher amounts reported as deferred outflows ofresources
related to OPEB will be recognized in pension expense as follows:

Year ended December 3l :

2022
2023
2024
2025
2026

Thereafter

Total

779
562

8

$ 1,349

11. Balances and Transfers/Payments within the Reporting Entity

Receivables and Payobles

Generally, outstanding balances between funds reported as "due to/from other funds" in the
govemmental fund financial statements include outstanding charges by one fund to anolher for
services of goods, and other miscellaneous receivables/payables between funds. Activity between
funds that are representative of lending,/bonowing arrangements that are outstanding at the end of
the fiscal year are described as "due to/from other funds" (i.e., the current portion of interfund
loans) or "advances to/from other funds" (i.e., the non-current portion of interfund loans).
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Differences befween expected and actual experience

Changes in assumptions and other inputs

Contributions made subsequent to measurement date

Total



I l. Balances and Transfers/Payments within the Reporting Entity-continued

The following is a summary of advances to/from other funds that are not expected to be repaid
within one year:

Advarpe
to oth€r
firrds

Adlance
from other

filr:ls

Gereral Fwrd

Water and Sewer Furd
Total

$ 76,2s0 $

76,250

All amounts due between funds were paid during the year. There were no outstanding balances at
year-end.

Transfers and Payments

Transfers and payments within the reporting entity are substantially for the purposes of funding
capital projects and asset acquisitions, or maintaining debt service on a routine basis. Resources
are accumulated in a fund to support and simplify the administration of various projects or
programs.

The government-wide statement of activities eliminates transfers reported within govemmental
activities. Following is a summary of transfers between funds during 2021 .

Trarsfers TransGrs

OutIn

General Frrrd
Water ard Sewer Furd
Total

$ 28,703
28,703

$ 28,703 $ 28,703

$

44

$ 76,250 $ 76,2sO



12. Contingencies

In March, 2020, Texas Govemor Greg Abbott declared the state ofTexas a disaster area as a result
of the COVID-19 pandemic. As a result of the health risks associated with this disease, the Texas

economy was limited to activity in businesses that were considered essential to the public. The
ensuing reduction in economic activity will have a significant effect on private businesses and

local governments. The extent ofthe economic effect on the City cannot be estimated at this time.

13. Subsequent Evcnts

During the fiscal year, the City was made aware of an error in wage calculations related to 2018
by the IRS. The City settled this matter in full subsequent to the fiscal year for amounts immaterial
to these financial statements.

14. Generator Project

The City received grant funds in FY2l in the amount of$112.371 that are unspent at year-end.
This amount is reflected in the financial statements as deferred revenue. These funds will be

utilized in full to fund a generator project. No formal commitment to fund the generator project
has been made as ofthe report date.
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CITY OF CELESTE, TEXAS
Budgetary Comparisotr Schedule

Getreral Fund
Year Ended D€c€mber 31, 2021

Original
Budget

Variance with
Final Budget

Favorable
Actual (Unfavorable

Final
Budget

REVENUES:
Ad valorem taxes and relatcd penalties and interest

Franchise taxes and fees

Sales taxes

sanitation services

Judicial fees and fines

Rents

Miscellaneous
Tolal Rcvcnlrcs

EXPENDITURES:
Current:

Administration
Judicial
Public safety

Sanitation
Public works

Parks and recreation

Capital outlay
Total Expenditures

OTHER FINANCING SOURCES (USES):

Operating transfers in (out)

Proceeds from sale ofcapital assets

Total Other Fitretrcing Sources (Uses)

Excess (deficieucy) of revenues over (under)
expenditures atrd other uses

Fund bala[ce, JaDuary I

Fund balatrce, December 3l

523,082 520,682 431,401 89,281

2,400 ttt,423 109,023

(28,703) (28,703\

(28,703) (28,703)

2,400 82,720 80,320

77't,280 711 80 711,280

$ 771,280 $ 773,680 $ 854,000 $ 80,320

$ 163,534

40,000

69,000

95,000

140,000

6,000

9,548

523,0E2

$ 163,534

40,000

69,000

95,000

140,000

6,000

9,548

$ 192,289

47,230
94,740

107,759

83,850

6,000

10,956

28,755
7,230

25,740
12,759

(56,150)

t9 142

7,515
46,011

32,632
(6,308)

39,461
(2,810)

(27,220)

$

523,082 542,824

143,320

130,700

75,000

r 21,850

143,320

52,212
135,300

75,000

114,850

135,805

6,201
102,668

81,308

75,389

2,810
,'7 ))O

See accormtant's report on rcquir€d supplementary information
4.1

Excess (deficiency) ofrevenues over (utrder)
expetrditures

1,408



City ofCclcst., Tcxrs
Sch.dulc ofChrtrgls itr Nct P.trsiotr Lirbility rod Rcltt.d Rrtio!

L.st l0 Filc.l y.rr3 (will ultimrt.ly b. disphy.d)

For the Plrn Ycrr.nding Dcccmbcr 31,
Totrl Pctrliotr Lirbility

Scrvice cosl

Intercn (otr tbe Total Pcnsion Liability)
Chargcs ofbcrcfit tcrms
DilTerence betwlen expccLd and actual cxperiedce
Change h assunptions
B€ncfit paymen6, including refunds of employ€econtributions

N.t Chrngc in Total Pcndon Li.blllty
Totrl Pcrliotr Li.bility - B.giroinS
Tor.l Pctrriotr Urbilit. Endins

t 13,096 $ 8,34E t 6,498 3 7,628 S 8,70' S 6,8,() 3 6,329
7.255 a,620 7,991) 7,247 6,181 6,111 6,093

(4,944)

(r,094)

14,313

l0 t,48l
$ 5.794

(36.204)
(302)

(5,007)
(24,545)

126.026

_qpr4'

(5,049) (3,740) (9,118)

8.385 12,227 4,151
r 17,641 105,414 100,663

-g_q!zs' _{.lgl,ll-

(1.054) 1,092 (1,615) 1,548 (i.891)
1,t29
G,740) (9,284)

14.890 (2,753)

85,773 88,526

_!.1!9jq _q_!!tr

Plrn Fidu.ian N.l Pnrition

N.l P.nsion Urbiliry - f,trdin8

Cov€red Enployee Pryroll

Plr,| Fiducirry N.t Position rs t P.rc.Dtrg. ofTotrl P.nsion
Lirbility

s 14,895

8,341

6,3t5
(r,094)

(41)

(2)

28,434

81,I l4

_q_rul8

s 7,892 $ 6.047 t 7,605 I 10,564 S 6,49s S 2,a77
s,tc2 4,420 5,112 5,905 5,402 2,6s9
10,09r (1,146) 6,40s 2,453 4t t.724
(5,007) (s,Me) (3.740) (e,l t8) (3,740) (9,2U)

(s7) (16) (33) (28) (25) (18)
(2) (2) (2) (l) (l) (l)

18,109 3,534 15,347 9,a1s 8,t72 (2,043)
6s,005 6t,47t 46,124 36,249 28,077 30,120

l_!lJ]4 -l-!:gl--!M1l--!-gJ3l_!_.{4e l_2sq77

Net PeBion Li.bility s! r Perc.ntrge of Covcrcd f,mploy€G
Prymll

$ 4J,r6 $ l&.t57 S 61.021 S 56.170 S 59Jq) S 6,a.al{ S s7.5

96.33./. 8l90./t 51j8% s2.25./. 43.76% 
'6.0t% 

32.73./"

s 166,824 $103,836 t 88,407 t102248 5118,094 3108,050 S 51,186

2.55% 11.69/o 69.02% 54.94./. 50.21'/. 59.610/o IOA.AA./.

Sc. accour mf s rcport on rcqucd suppl.mnta,y inforuuon
18

Contributions - employ€r

Contsibutions - employcc
N.l investrenl income
Benefi t palmcn$, includrng rcfunds of employe€ conEibulions

Administrativ€ exp€ns€

0d|€r
N.t ChrDge h Plrr Fiducirry Nct Po.ition
Plrn Fiducirry N.t Poiilioa - B.Sinning
Plrn Fiducirry Nct Polition - f,'dins

2020 2019 2018 2011 2016 20t5 2011



City ofCeleste, Tclrs
S(h.dnl. of Contrihtrtionr

Lrsl l0 Fiscrl Ymrs (will ultimrlely be displayed)

202t 2020

Actuarially determined contribution
Conributions in relalion to the acluarially determined

Conlribulion deticiency (excess)

Cov€red employe€ payroll

Contributions a5 a perc€ntag€ ofcovered employee payroll

$ 6.652

6.65?

$

$ 157,308 $ 166,823 $ 103,816 $ 88,407 $ 102.248 $ ll8,09i
5 30% 8.93vo 7.6oyo 6.840/, 1.44% 9.15%

$ 108.065

6.t6%

Actu{Elly daemin€d conhbu.on Bl.s e€ c.lculaled as of December I I od beone
efl.crive in Jd@ry ll monlns lat€r

$ 8,340 $ 14,897

8,140 14,897

$,$

$ 7.892 $ 6.047 $ ?.607

1,892 6.04t 7.60i
$-$-$

$ 10,808

10,808

_q_______-

Merhodt.nd  srmptionr Ui.d to D.ie.miE Co.tribuiion Rrls:
Acr@rialcosr M.thod Entry Age Nomal
Anonratioi Metnod kvsl P€r.entage of Palroll, Closed

Rem.rning Amo(jat'on Pe.od ll ycdr
Asset valuamn Melhod I 0 Yor smooth€d na*et. I 2% soll conrdo.

lnilatton 2 5U/.
Salary Incrcdes 3.50./. ro ll 5% i,cludrns rnllal,on
Inlestn.nl Rale ofRetum 615%
R.tr.ment Ag. Exp.ri.nce-bed lablc of.ales thal d. sp€cinc lo the Cty's plo ofb.s.fits Last updaled

for the 20 I 9 valurion purs@t Io d .xP.ri.rce srudy of lhe Period 201 4_2ol 8

Post-rettem€nt lol9 MurcrpalRetrrees ol'leras norlal'ty tabl€s The raics are

prq.cted ona fully genemrior.l basis rlth scale LIMP Preietrr€m€nl PUB l0 mortahtv

lables. w,rh lhe Publc Safety Tabh used lormal€s and $e GtreralEmploy.e r,ble used

tor fenales The mcsarcprojecred on a thlly s€nerat,onal basrs wrth scale UMP

There rere no benenr chmges durins the tetr

See accoDnlsnl's lepon o. requlred supplemenhry rnlomahon

2019 2018 2011 2016 2015



City of Celeste, Texas

Schedule of Chsnges in Total OPEB Liability and Related Rfltios
Last l0 Fiscal Years (will ultimately be displayed)

Actuarial vslualion & )leasuremenl Date, Decemher3l, 2020 2019 20I li :0t7

Total OPIB Li.bility
Servicc cost

Interest on the total OPEB liability
Changcs ofbcnefit lerms

Dilicrence between cxpccted and actual experiencc

Chan8es in assumptions or olher inputs

Bcrclil paymenls +

Nel Chrng. in Totrl OPEB Liability
Totrl OPEB Liability - Beginning
Totsl OPEB Lisbility - Ending

( ,ncrcd I'a,l roll

'lillrl OPUB l-i.bility ss r Percentrge ofCovcred Pcyroll

1.236 $

564

928 S

401

97t
369

( r,716)

(133)

(4.758)

2.665
(31)

2.19t
( r.163)

(21)
t.060

(20)

4.282
t1.267

1324)
I,1.59r

2.930
I 1,661

$ 14.591

2.3E0

9.281

$ 18.549 5 14.26'7

s

s 3.103 $

$ I 1.66t

Rrqllired contribution
Aclual conlribution
l)iffcrence

t66,824 $

|.t2%

582 $
5E2

103,836 $

13.74%

767 $

761

88,407 $

t6.sf/o

230 $
230

102.248

I I 40V.

204
204

$

$ $ $ $

ALhtt tl lilu.rttr,1l l,llosurnqt Date

Stgt liturt u.\turdlas\u ptrns 6el to neasur! th. k'tulol'lil, hdh t

SinBle{mploy.r un,lnded OPEB plrn

lnnarion

Salary lncr.arls

Dis.oul Rar.

R€tire.s' Shar€ of B€n€fi1-r€lated Colts

Tlere are no as*s accumulakd in a lnrr lhal m€els th€ crilcia in GASB Shlemenl No. 75 paraSrap[.1

ro pay relared benefits.

2.50P/o

3.50'l"io I LJ%, including inflarior

2.000/. (Ba3cd on Fid€lity lndcx's "2Gycar Municipal GO AA lnd.r" Iare a5 of l2l31/19)

30

All adminisrrrive expenses are paid thm Bh e Pension Trun and accomlcd for mder repo.lit8

requirements urde. CASB slalem€nl No.68.
Admrnisrralive expenses

Modnliry - Service Reliees 2019 Mmicipal Retirees ofTexas Monahly trblcs The rates are projeded on a lirlly gcnernltrrral bi$s

wilh scale UMP.

2019 Mutricipal Retirees ofT.xas MonalilyTablcs wrrh a 4 y.ar sellbrwdd for males aDd a I vea,

s.foNdd for femalcs. In addilion. a 1.5%and a 3'lo mrnmom modalitv rale willbe.pplicd lo rellccl

impaieDenr for younSer membcrs who becom. disabled The mles are projccted on a ,nll) Scrcmlronal

b3sis wrth scale UMP.

Monalry - Drxrbled Retirees

* Due lo lhc SDBF beinS considered an unfunded OPEB plan undcr CASB 75, benefit paymenls are lreated as

bein8 equal to the employer's yearly conltibulions for relirees.

This sch€dule is presented to illustrate the requirements to show information for l0 yeals Fr.rture years will be

provided as the information b€comes available.
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SUPPLEMENTARY SCHEDULES

(UNAUDITED)



Tax
Roll
Ycar

CITY OF CE,LESTE, TEXAS
SCHEDULE OF ITEAL ESTATE, TAXES RECEIVAI}LE,

YEAR ENDED DECEMBER 31,2021 (Unauditcd)

Fiscal Year
Ended

Decemher 3l

2021

2020

2019

201 8

2017

2016

2015

2014

2013

2012

2021

2020

20t9

201 8

20t7

2016

2015

2014

2013

2012

201 I and prior

Allowance tbr uncollectible tax

Outstanding
Balancc

$ 96,823

8,220

5.114

2,900

2.208

768

721

1,030

962

4,777

12,389)(

Real estate taxes receivablc, net $ lll'863
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CITY OF CELESTE, TEXAS
HISTORICAL SCHEDULE OF ASSESSED PROPf,RTY VALUATION

YEAR ENDED DECEMBER 31,2021 (Unaudited)

Tax
Roll
Year

Fiscal Year
Ended

December 3l

N€t

Taxable
Valuation

s 35,461,800

32,516,478

28.5 I 5,109

24,126,18'?

21,056.909

20,406.91 8

l8.li67.tt95

r8,322,300

17,336,871

t],463,495

2021

2020

2019

201 8

2017

2016

2015

2014

201 3

2012

2021

2020

20t9

2018

20)7

2016

2015

20t 4

20r3

20t2
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CITY OF CELESTE, TEXAS
HISTORICAL SCHEDULE OF PROPERTY TAX RATES

YEAR ENDED DECEMBER 31,2021 (Unaudited)

Tax
Roll
Year

Fiscal Year
Ended

Dccember 3l Tax lLates

2021

2020

201.9

2018

2017

2016

201 5

2014

2013

2012

2021

2020

20t9

201 8

2017

2016

2015

2014

201 3

2012

0.576962

0.635956

0.685815

0.68581 5

0.738944

0.7116'70

0.725140

0.730283

0.735141

54

0.71t670


